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INTRODUCTORY SECTION



REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Directars
Pleasanton Township
Bear Lake, M|

We have audited the financial statements of the governmental activities, the business-type activities, the
aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
of Pleasanton Township as of and for the year ended March 31, 2007, which collectively comprise the Pleasanton
Township's basic financial statements and have issued our report therean dated January 6, 2009, We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Repaorting

In planning and performing our audit, we considered Pleasanton Township's internal control over financial
reparting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Pleasanton
Township's Internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Pleasanton Township’s internal control aver financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees. in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
Pleasanton Township's ability to initiate, authorize, record, process, or report financial data reliably in accordance
with generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the Pleasanton Township's financial statements that is more than inconsequential will not be
prevented or detected by the Pleasanton Township's internal control.

A material weakness Is a significant deficiency, or combination of significant deficiencies, that results in more than
a remote likelihood that a material misstatement of the financial statements will not be prevented or detected by
the Pleasanton Township's internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider (o be material weaknesses, as defined above,

Compliance and Other Matlers

As part of obtaining reasonable assurance about whether Pleasanton Township's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts,
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncempliance or other matters that are required to be reported under Government Auditing
Slandards.

We noted certain matters that we reported to management of Pleasanton Township, in a separate letter dated
January 8, 2009,

This report is intended solely for the information and use of management, Township board, others within the entity,
and federal awarding agencies and pass-through entities and is not intended to be and should not be used by
anyone other than these specified pariies.

\ r\ & \--»-E' D - \”\

Interfochen, MI
January 6, 2009
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DAVID E. WILSON, CPA (231) 276-7668
P.O. Box 205 Fax: (231) 276-7687

3015 M-137 E-mail: wilson@davidwilsoncpa.com
Interlochen, Ml 48643

INDEPENDENT AUDITOR'S REPORT

To the Township Board
Pleasanton Township
Bear Lake, MI

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the aggregate discretely presented companent units, each major fund, and the aggregate remaining
fund information of Pleasanton Township, as of and for the year ended March 31, 2009 which collectively
comprise the Township's basic financial statements as listed in the table of contents. These financial statements
are the responsibility of Pleasanton Township's management. Our responsibility is to express opinions on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Those standards require that we plan and perform the audit to obtain reascnable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our apinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, the aggregate discrelely presented
component units, each major fund, and the aggregate remaining fund information of the Pleasanton Township, as
of March 31, 2007, and the respective changes in financial position and, where applicable, cash flows thereof for
the year then ended in conformity with accounting principles generally accepted in the United States of America,

The management's discussion and analysis and budgetary comparisan information on pages 6 through 7 and 21
through 24, are not a required part of the basic financial statements but are supplementary information required
by accounting principles generally accepted in the United States of America. We have applied certain limited
procedures, which consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the information and express no
opinion an it

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Pleasanton Township's basic financial statements. The introductory section, combining and individual
nonmajor fund financial statements, and statistical section are presented for purposes of additional analysis and
are not a required part of the basic financial statements. The combining and individual nonmajor fund financial
statements have been subjected to the auditing procedures applied in the audit of the basic financial statements
and, in our opinion, are fairly stated in all material respects in reiation to the basic financial statements taken as a
whole. The introductory and statistical sections have not been subjected to the auditing procedures applied in the
audit of the basic financial statements and, accordingly, we express no opinion on them.

Dok Nl (¥R

Interlochen, MI
January 08, 2009

Member of AICPA
Member of Michigan Association of Certified Public Accountants



PLEASANTON TOWNSHIP
MAMNISTEE COUNTY
Management's Discussion and Analysis

Thus discussion and analysis provides an overview of the Township's financial activities for the fiscal year
ended March 31, 2007, Please read it in conjunction with the Township's financial statements.

Financial Highlights:

The Township's combined net assets increased 19% from a year ago - rising from $118,283 to
3141, 345,

Using this Report:

This report consists of a series of financial statements, The Staternent of Net Assets and the
Statement of Activities provide information about the activities of the Township as a whole and
present @ longer-term view of the Township's finances. Fund financial staterments tell how these
services were financed in the shart-term, as well as what remains for future spending. Fund financial
statermnents also report the Township's operations in more detail than the government-wide financial
statements.

The Fund Financiat Statements present a shot-term view; they tell us how the taxpayer's resources
were spent during the year, as well a5 how much is available for future spending. Fund Financial
Statements also report the Township's operations in more detail than the Government-YWide Financial
Statements by prowiding information about the Township's most significant funds, The Fiducary
Fund Statements provide financial information aout activities for which the Township acts solely as
a trustee or agent for the benefit of those outside of the government.

Reparting the Township's Most Significant Funds:
1. Government Fund Types use modified accrual basis and include -

The generat funds account for fiscal resources in use for general types of operations, The
general fund is a budgeted fund and any fund balances are considered as resqurces
available for use. Revenues are derived primarily from property taxes and state and federal
distributions. grants and other intergovernmental revenues.

The spectal reverue funds account for speafic governmental revenues requiring separate
accounting because of legal or requlatory provisions or administrative action. These funds
are employed to maintain integrity for the various sources of funds,

The capitaf projects funds account for financial resources to be used for the acquisition ar
construction of major capital facilities {other than those financed by proprietary funds and
trust funds).

2. Fiduciary fund types include -
The Trust and Agency Fund is unbudgeted and accounts for activities within those areas
where the Township is aperating in either a trust or agency status. These funds have no
equity, assets are egual to liabilities, and do not include revenues and expenditures faor
general operations of the Township.

3. Proprietary fund types include -

The enterorise funds use the full accrual basis for operations: {a} that are financed and
operated in @ manner similar to private busingss enterpnses where the intent of the



governing body is that the costs {expenses including depreciation) of providing goods ar
sarvices to the general public on a continuing basis be financed or recoverad primarily
through user charges; ar, {b) where the governing body has decided that periodic
determination of revenye earned, expensas incurred, andfor net income is appropriate for
capital maintenance. public policy. management control, accountability or ather purposes.

The Townshig's Funds:

Our analysis of the Township's major funds begins in the supplemental data following the enlity wide
financial statements. The fund financial statements provide detail information about the most
significant funds, not the Township as a whole. The Township Board creates funds to help manage
maney for specific purposes as well as to show accountability for certain activities such as special
property tax millages.

The General Fund pays for most of the Township's governmental services. The amount transferred
from the General Fund for Fire Services i supported by a special millage for Fire Protection
SEMVICEes.

Capital Asset and Debt Administration:

The Township has invested significantly in major and local roads within the Township. These assets
are not reparted m the Township's financial statements because of Michigan law which makes these
roads the praperty of the County Road Commission {alang with tha responsibility to maintain them).

Economic Factors and Next Year's Budgets and Rates:

Fleasantan Townships 2007-2008 budget calls for the allocated millages to support general, fire,
cemetery. Because of the impact of Proposal A, however. the Township needs to continue to watch
its budget very closely, The state-wide tax reform act imits growth in taxable value by less than
inflation, the mathematical resulf of this is that the total taxabie value for the Township will grow (ess
than by inflation. before considering new property additions.

General Qver view of the Accomplishments of Pleasanton Township in the 2006-2007 Fiscal
Year:

Pleasanton township has managed to maintain general budget constraints and guidefings given ligiht
that the State of Michigan has reduced the annual revenue sharing allocations.

Cantacting the Township's Managemeant:

This financial report is intended to pravide our citizens. laxpayers, customers and investors with a
general ovarview of the Township's finances and to show the Township's accountability for the
maoney it receives. If you have gquestions about this repont or reed additional information, we welcome
you to contact the treasurer at (231) 864-2584.



PLEASANTOMN TCWRNSHIF, MANISTEE COOUNTY

STATEMENT OF MET ASSETS

MARCH 31, 20Q7

ASEETS

Cash, investments and cash eqguivalents
Recaivables {net)

Frepaid Expendilures

Internal balances

Inventorias
Capital pssels, net

Total Assels
LIABILITIES

Accounls payable
Defarred revenus
Due to Other Agencies
Woncurrent ligbilites
Dug within one year
Due i more than ane year
Tolal Liabilities

MNET ASSETS
Invested in capital assets, nel of rataled debr
Restricted for:

Capital projects

Road Projecls

Depbl Service
Unrestricted (deficit)

Total Met Assels

Tolal Liabilities and Net Assels

Primary Goverrmenl

Component Unit

Governmenlal

Business-iype

Activities Activities Total Library
161,857 30 $161,857 11,725
a o aQ
a i]
d ] o
o
70,000 o 70,004
231,857 o 231,857 11,725
20,512 0 20512
& a 0
] a ]
O
0 ] v
o ] )
20512 0 20512 a
70,000 70,000
a
30,000 30,000
a o
111,345 0 111,245 11,725
211,345 0 211,345 11.725
$231.857 S0 $231 857 $11.725

THE FOOTNGOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



PLEASENTON TOWNSHIP. MANISTEE COUNTY
STATEMENT CF ACTRAT ES
FCR THE WEAR ENDED MaRCH 37, 2007

Froqrarm Revernes

Hel {Eaxpense) Revanue ard
Changesin Met fssels
Primrary Soverwrant

campeewrd ek

Changes far Grams ard  Govemwrartal | Busesstype Library
FunclionsPrograms Experses Services Corenibicns Acibes Taral Azlwding
Frimary goverarmeri
GrwerameMal aclivilies:
Lagislalive 531,204 0 1531, 238 1531, 2,
General gowerrmenl 50.A7 i) [t TRl (51,371
Public saiy 3,728 16RO (3048 (30.045]
Fubiic works 47 504 1100 48 434 146 4 d|
Heahh and Wellare u] i} 1]
Comemun ty and Econcric Develepmenl i) 1] a
Regealicn ard Cullue 1] 0 1|
Jlher 0 a 12.345]
Irkanes] on Long Termn Debi 1] 1] 1
Tolal Govemnenlal Acivilies 152 A5 4.78] 0] 1530710 1] (158,571 12.39E]
Busiress Type Al v ies
Erfamprse Furds a ] i) o i)
Talal Primary Gaverrmemnd 142 a1 4,751 1] J155.071] 0 {155.071) 2 346}
General revernues.:
Taxes
Fropery Tawes-genera 25514 0 5EA14 2400
Froperly Tases-genl Service 0 n]
Saale-Shangd Reverues 50,434 SB55
Uresirced Irsesiment Earrings i Qz0 1] E Q20 136
Franchise taxes Ul a
Comnbuearns 0 0
Misielangous 23559 | 23583 A0
Transle:s a i
Talal Saneral Rewenu2s-Special Hems and Transfers 173627 4 173527 2.93E
Changes in Mel Assess 15,554 1 15,554 S0
Hel Assels - Beginning 150,258 "] 150, 358 11,135
hat Azsels - Ending 5155814 50 L1B5,514 511 725

THE FOCTHOTES ARE AN INTEGRAL PART OF THESE FIMANCIAL STATEMENTS



PLEASAMTON TOWNSHIF, MANISTEE COLUNTY

BALAMCE SHEET
GOVERNMENTAL FLINDS
MaRCH 31, 2007

General Fire Component
Fund Fund Tatal Unit
ASSETS
Cash, investments and cash equivalenls 5114,364 47,483 $1681,357 11,725
Receivables (net} a 0 (B
Frepaid Expenditures 0 o
Imternal balances a a 0
Inventories a
Captial Assets, nel 0
Total Assels 114 3654 47 403 161,857 11,725
LIARLITIES
Accounts payable 20512 0 20,512 0
Internal balances 0 0
Agcrued payables 0 0
Deferred revenue g Q O o]
Moncurrent liakilites: i a
Chug within ang year o
Cue in more than one year 0
Tatal Liabilities 20812 i) 20612 i)
WET ASSETS
Invested in capital assets, nel of rataled debt
Restrictad for:
Capital projects 0
Road Projects 30,000 30,000
Crebt Service 0
Unrastricted {deficit) 53 852 47,493 111,345 11,725
Total Met Assels 583,852 47 493 141 345 11,725
Total Lizbillies and Net Assets 5114 364 F47.493 $161,857 511,725
Armournts reported for Governmental Funds Balance Sheet are different because:
Balance per above £141,345

Add Capilal Assets T0.000
Less Long Term Debit 1]

Balance per Governmental Funds Balance Sheel

211,345

THE FODTHNOTES ARE AN INTEGRAL FPART OF THESE FINAMCIAL STATEMENTS



FLEASANTOM TOWNSHIP, MANISTEE COUNTY
STATEMENT OF REVEMUE, EXPENDITURES, AND
CHAMGES IN FUND BALANCE - GOVERNMENTAL FUNDS
YEAR ENDED MARCH 31, 2047

Total
General Fire Governmenial Component
Fund Fund Funds Lnit
Revenues
Taxes and Fenalties 66,673 513,841 SB5.514 52,400
Licenses and Pemits 1.1060 1,100
Faderal Grants L
Siate Grants 58 484 35 434
Charges for Services 3680 ] 3 BBD
Fines and Forfeits i
Interast and Rentals 6.020 n 6,020 136
Other Revenue £3.595 0 23.599 4ang
Total Revenues 159, 565 15,841 178,407 2316
Expenditures
Currant
Legislative 31,208 31,208
General Government 50,371 20,17
Pubilic Safety 21,428 12,300 3irza
Public Works 47,544 0 47 54
Healtn and Welfare a
Recreaticn gnd Culteral o
Other 23016 23Mma 2,346
Capital Outlay &
Debt Senvica 9 a
Total Expenditures 173,567 12,300 185,867 2,345
Excess of Revenues Over (Under) Expenditures [14,001) 541 {7460 L
Oiher Financing Sgurces [(Usas)
Transfers In it a 0 O
Transfers (Out) o a 0 i
Bong Procesds 0 a 0 ]
Tatal Cher Finanging Sguces {Uses) 0 t o LH
Excess of Revenue and Gther Sources Over [Under)
Expenditures and Qther ses (14.031} G541 {7 450} 540
Fumd Batanse April 1, 2606 107 853 40952 148,304 11,135
Fund Balance March 31, 2007 353 852 547,493 5141.345 11,725
Armpunts reperied for gevermmental acthaties in the statement of activities are different because:
Met Chamge in Fund Balances - Talal Governentmental Funds 5T 4E0)
Governmental funds report capilal oullays as expenchtures, in the statement of
artivities these costs are allocated over ther estimale ugeful lves as depreialion 50
Repaymeni of bond .nlerest 15 an axpenditure in gavammental funds, But nat in
the statement of aclivities 3
Changes in compensated absences are recarded when earned. 3
Change in Net Azsets of Governmental Aclwvilies (&7, 4603

THE FOOTHOTES ARE AN INTEGRAL PART OF THESE FINAMCIAL STATEMENTS



PLEASANTON TOWNSHIP
FOOTNCTES TO FINANCIAL STATEMENTS

1. Surmmary of Significant Accounting Policies

The accounting policies of the Township conform to generally accepted accounting principles as applicabie
to governmental units. The following is a summary of the significant accoundtng policies.

A. Reporting Entity

Pleasanton Township is losated in Manistes County, Michigan. The Township is governed by an elected five
member board. Services are provided to approximately 850 residents and include fire protection and general
community enrichment services, The criteria established for determining the various agencies and boards
to be included in the Township's general purpose financial staternents depends on the axtent such agencies
and boards are a part of. controlled by of dependent an the Township. The criterion used to determine the
reporting entity, "is the ability to exercise oversight responsibility over such agencies by the governmental
umt's elected officials.”

B. Summary of Significant Accounting Policies
Basis of Presentation

The acceunts of the government are organized and operated on the basis of funds. A fund is an independeant
fiscal and accounting entity with a self balancing set of accounts.  Fund accounting segregates funds
according to their intended purpose and is used to aid management in demonstrating compliance with finance-
related legal and cantractual provisions. The minimum number of funds are maintained consistent with legal
and managerial reguiremeants.

Basis of Accounting

Basis of Accounting refers to how revenue and expendilures or expenses are recognized in the account and
reported in the financial statements. The basis of accounting, as required under generally accepted
accounting principles, varigs for each fund,

General. special revenus, capital projects and trust and agency funds should be accounted far using the
muodified aceruan basis of accounting. Under the modified accrual basis of accounting, revenue is recognized
in the: accounting pertod in which it becomes available and measurabie. Expaaditures are recognized in the
secounting period in which the related fund liability 1s incurred. if measurable.

Entarprise funds should be accounted for using the accrual basis of accounting. Under the accrual basis of
accounting, revenue is recognized in the accounting period in which it is earned and becomes measurable,
Expenses are recognized in the accounting period incurred, if measurable. Pleasanton Township has no
enterprise funds.

The accounting policies of Pleasanton Township conform to generally accepted accounting principles and
include the following fund types

1. Government Fund Types use medified accrual basis and include -

The general funds account for fiscal resoursas in use for general bypes of operations. The general
fund is 2 budgeted fund and any fund balarces are considered as resources available for uge.
Revenues are derived primarily from property taxes and state and federal distributions, grants and
other intergovernmental revenues



The special revenus funds account for specific governmental revenues requiring separate accounting
because of legal or regulatory provisions or administrative action. These funds are employed to
maintain integrity for the various sources of fund.

The capital projects funds account for financial resources 0 be used for the acquisition or
construction of major capital facilities {other than those financed by proprietary funds and trust funds),

2. Fiduciary fund types include -

The Trust and Agency Fund is unbudgeted and accounts for activities within those areas wherein
the tawnship is operating in @ither a trust or agency status. These funds have no equity, assels are
equal to liabilities, and do not include revenues and expenditures for general operations of the
township.

3. GASB 34

The government-wide financial statements {i.e., the staterent of net assets and the statement of
changes in net assets) report infermation on all of the nonfiduciary activities of the primary
government and its component units. The effect of interfund activity has been removed fiom these
statements. Governmental activities, normally suppored by taxes and intergovernmental revenues,
are reported separately from business-type activities which rely, to a significant extent, on fees and
charges for support.

The statement of activities demonsirates the degree to which the direct expenses of a given function
of segment are offset by program revenues. Direct expenses are those that are clearly identifiable
with a specific function or segment. Program revenues include: (1) charges to customers or
applicants who purchase, use, or directly benefit from goods, serviges, or privileges provided by a
given function or segment and {2) grants and contributions that are restricted to meeting the
operational or capital reguirements of a particular function or segment, Taxes and other items not
properly included among program revenues are reponed instead as general revenue.

Separate financial statements are provided for governmental funds, propnetary funds and fiduciary
funds, even though the latter are excluded from the government-wide financial statermeants.

Revenues and expenses are recognized on the accrual basis using the 2conomic resources
measdrement focus. Based on Governmental Accounting Standards Board (GASB) Statement No.
20 Accountitg and Fnancial Reporting for Proprigiary Funds and Other Governmental Enfitios that
Use Proprietary Fund Accounting, as amended, the Township has elected to apply the provisions of
all relevant pronouncements of the Financial Accounting Standards Board (FASE). including thase
issued after Movermber 30, 1989, that do not conilict with or contradict GASE pronouncemeants

Z. Budgets and Budgetary Accounting

The general fund and enterprise fund types are under formal budgetary contrel. Budgets shown in the financial
staterments for thesa funds were prepared on a hasis the same as the modified accrual basis used to reflect
operations and include those amounts formaliy appropriated by the Township Board.

D. Estimates

The preparation of financial statements in conformity with genarally accepted actounting principles requires
management 10 make estimates and assumptions that affect the reported amounts of assets and liabilites
and discfosure of contingent assets and lishilitizs at the date of the financial staternents and the reported
amount of revenues and expanses duning the reparted period,  Acteal results could differ from those
estimates



2. Excess of Expenditures over Apprapriations

The local unit shall not incur expenditures in excess of approprialions. This algn requires a disclosure of all
such functional areas which exceeded budget  As such, 3 budgeted stalement is included in the
supplementary data portion of these financial statements.

3. Financial Control of Funds

As autharized by Act 20. Public Act of 1943, as amended, states that the Township. by resalution may
autharize its treasurer to invest surplus funds in the following manner

1. Direct obligations of the United States or an agency or insirumentalty of the United States.

2 In any accaunt or depositary which is a member of the F.D1.C. or a savings and loan which is a
member of the Federal Savings and Loan Insurance Corporation, or & credit union which is
insured by the National Credit Union Administration.

3. Fifty percent of the funds may be invested in commercial paper rated at the time of purchase
withiny the three highest classifications by not less than two standard rating agencies and which
mature not more that 270 days following the date of purchase.

4, In United States Government of federal agency obligations repurchase agreements.

5. In bankers acceptances of the United States banks,

6. In mutual funds compased af investment vehicles which are legal for dirgct investment of local
units of government in Michigan.

4. Cash and Investments

Deposits of the Township are as authorized by the Township Board, A summary of these accounts and
amounts is included in the supplemental data section of this report. Al funds of Pleasanton Township have
beeninvested in those depositories or investments as authorized by Michigan Compiled Laws Section 129.81.
The balance sheet account for all funds includes all cash, investments and imprast {petty cash) funds.

In accordance with GASE Statement Mo, 3. rigk disclosures must be made to indicate the amourtts of cash
insured or uninsured. A general summary of these assets is as follows,

Carrying Value Bank Value

Insured % 176,808 % 181,857
Uninsured 3 0 3 0

5. Changes in General Fixed Assets

General Fixed Assels have been acquired for general fownship purposes and at the time of purchase
were recorded as expendituras. As a Township policy, assets valued at less than $2500 are considered
to be supplies and are not resarded as fixed assets, All depreciable assets were donated a significant time
a2go and as such there are no depreciable assets for this presentation.

Addition to this year is the repoding of land that was previously unreported. There is 2 wooded parcial of
approximately 839 acres with a basis of $80,000 and a 1/4 acre on the NfE shore of Bear Lake with 3
basis of 310 000,

6. Compensated Absences and Post Employment Benefits

The township does not pay for compensated absences,



7. Contingent Liabities

There are no known contingent lighilities.

8. Risk Management

The township carries commercial insurance as a protection against risk.
9. Long Term Debt
The Township does not have any Long Term Debt.

10. Taxes receivable

Taxes receivable reflected in the general fund represent delinquent real property taxes and tax
administration fees on delinquent real property taxes. Manistee County funds the delinguent tax roll by
selling tax notes annually and diskributing the proceeds to the governmental units.  Accordingly, these
delinguent taxes and related fees are recorded as revenue in the current year.

11. Component Units

This year the Bear Lake/Pleasanton Township Library nas been added to this Audit as a component unit.
The library maintains 2 separate set of books and bank accounts. All assets associated with this library
are owned and maintained by the county of Manistee.

In accordance with GASE Statement MNo. 3, risk disclosures must be made ko indicate the amounts of
gash ingured or uninsured. A general summary of these assets is as follows:

Carrying Value Bark Value

[fsured S 11725 T 11725
Uninsured 5 0 3 0
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David Wilson CPA (231) 276-7668
P.O. Box 208 Fax: (231) 276-7687
3015 M-137 E-mail:wilson@davidwilsoncpa.com
Interlochen, M1 49643

To the Pleasanton Township Board
Pleasanton Township
Bear Lake, M

We have audited the combined financial statements of the Pleasanton Township for the year ended
March 31, 2007. Our audits were made for the purpose of forming an opinion on the combined financial
statements taken as a whole. The accompanying schedules, as listed in the table of contents, are
presented for purposes of additional analysis and are not a required part of the combined financials
statements. Such information has been subjected to the auditing procedures applied in the audits of the
combined financial statements and, in our apinion, is fairly stated in all material respects in relation to the
combined financial statements taken as a whole.

—

| . {
| Y a0 Rl ¥ YR
Interlochen, MI
January 6, 2009




Required Supplemental



GENERAL FUND



PLEASANTCN TOWNSH!IP, MANISTEE COUNTY

Statement of Revenues, Expenditures and Changes in Fund SBalance-Budget s Actual
General Fund

For the Year Ended March 31, 2007

Revenue

Current Property Taxes
Delinguent Tax
Admin Fees
Licen=es and Permits
State Shared Revenues
e Feas
Charge for Services
Earned Interest
Rents and Royalies
Swamp Tax
Reimbursements
hisg

Total Revenueas

Expendiure

Legislative

Township Board:
Salanes and Wages
Suppres and Maintenance
Frofessional Services
Mileage
Frinting and Advertising
Pastage
IMsurance and Bonds
Dues
Mz
Capital Oullay

Tatal Townshin Board

Geraral Government:
Townstup Supervisgr:
Saiaries and Wages
Office Supplies
Misc
Mileage
Total Township Supervisor

THE FOOTHNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

Budget Budget Actual Yariange
Beginmng Year Ended Year Ended Favarahle

April Q1. 2005 March 21, 2007 March 31, 2007 [Unfavorakie}
$20.900 F48.200 $49,541 51,241
4750 4,750 4,219 [53t)
12,000 12.000 12,8913 913
1,200 1,500 1,100 {4003
56,300 SE, 500 58 4494 1,954
0 o 0 0

1,000 o 3,680 3,590
1,5G0 1,800 4,739 3,234
1,00 1,000 1,281 281
1,800 1,880 1,881 1
1,000 1,041 IS (305,
1,000 2,000 21,023 18,023
112,950 130,430 158,564 29136
5.000 2,300 2,190 110
1,000 1,000 0 1,000
10,500 5,500 2,985 3,505
1,400 200 18 181
6,500 8,000 5.918 2.082

{ o 0 o
8,000 8,500 13,780 [=.2590)

v a 0 0

0,900 8,000 8,294 1.704

Q g 1} 0

42 900 34,500 31,208 3252
5,550 6,150 &,090 E0
100 00 0 100
£00 200 a 00
250 250 120 130

56 400 27000 $6.210 a0



PLEASANTON TOWNSHIP, MANISTEE COLUNTY
Statement of Revenues, Expenditures and Changes in Fund Balance

General Fung

Far the Year Ended March 31, 2007

Budget Budget Aclual Warignge
Beginning Year Ended Year Ended Favorable
April 01, 2006 March 31, 2007 March 31, 2007 (Jnfavarakile)
Elections:
Salaries and Wages 31,000 21,000 51,190 {1o0)
Office Suppiies B.500 1,500 12 288
Mileage 100 100 153 33)
Misc 320 500 1,542 1,042}
Capital Qutiay Q a 1] 8]
Total Elactions 7.920 3100 3,397 {297)
Legal.
Frofessional Services 0 a ]
Taolal Legal 0 | o B
AgSSESSON
Contractual 13,150 13154 2,005 A141
Supples 2,000 o, 000 &672 4,328
Mileage and Travel 260 260 240 2}
Migc 125 125 0 125
Capital Qutlay ] o 0] O
Total Assessor 15,535 158,535 8,321 9,674
Clark.
Salaries and Wages 8,350 2.350 10,034 (G
Office Supplies EC0 GO0 583 ¥
Mileage 100 100 101 i
Capital Qutlay 0 0 ad 0
Misc 200 200 a 200
Tolal Clerk 5,280 106,850 10,724 126
Board of Review:
Salaries 800 a00 840 Al
Supplies =0 S0 f g0
Edurcatian 100 100 120 20%
hise 50 150 25 126
Total Board of Review $1.000 51,100 S0a5 115

THE FOOTHNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



PLEASANTON TOWNSHIP, MANISTEE COUNTY

Statement of Revenues, Expenditures and Changes in Fund Balance

Treasurer:
Salaries and Wages
Office Supplies
Telephons
Mileage
Misc
Capital Qutlay
Printing

Total Treasurer

Township Hall and Grounds:

Wages
supplies
Insurance and Bongds
Public Utilites
Fepars
Camlal Outlay
Mise.
Total Township Hall

Total General Government

THE FOOTHOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS

General Fund

For the Year Erded March 31, 2007

Budget Budget Actual Variance
Begirning Year Endead Year Ended Favorable

April 01, 2006 March 31, 207 March 31, 2007 iLUInfavarable}
38,850 58,950 8,983 {35}
1,004 1,000 732 248

d 0 4 o]

100 100 aJ 104

200 200 5 195

o 5] ] a

0 o N 0

10,150 11,250 10,742 508
2,000 2,500 2,430 it

0 0 BE2 {662)

4 0 a 0

3,250 3250 3,238 11

3,000 3,000 1,848 3152

| 2,000 Q 2,000
70 750 1,213 {453)

9000 13,500 9,352 4,108

3E0 255 $65,335 50,371 24,573



PLEASANTON TOWNSHIP, MANISTEE COUNTY
Statement of Revenues, Expenditures and Changes in Fund Balance

General Fund

For the Year Ended March 31, 2007

Budget Budget Actual Variance
Beginning Year Ended Year Ended Favorable
April 01, 2008 tdarch 31. 2007 March 31, 2007 iUnfavarable)
Planning
Salares and Wages 53,900 $3.800 §2.985 S35
Supplhias 380 KL a Jaz
Mileage &0 =l 48 2
Frinting 500 1,000 4,826 {3.826)
Mise 8,500 18,000 10,200 7,800
Total Plannmg 13,300 23,200 18,047 5,253
Zaning Admi:
Salaries and Wages 3,600 3,600 3,300 300
Supplies Th 73 81 (&)
Mileage 75 75 0 75
Printing 0 0 0 0
Mise 400 300 4] 300
Zoning Admin 4,150 4050 3,381 889
Public Works:
Reads L0050 10,000 ] 10,060
Street Lighis HHN E00 558 4z
Parks 13,50 9, 500 7793 1,707
Cemetary 8,300 22,800 24 9495 2. 198)
Sanitatian 17,000 25,000 14,1958 10,802
Total Punlic Warks 51,4400 G7.800 47 644 24,356
Zaning Board of Appeals:
Salarigs 200 300 ¥ 30
idisc 115 215 K 215
Total Zoning Beard of Appeals 415 5% o 514
Other Expenses:
Audit o C 0
Ernploves Henefits 1,503 1,600 1,704 i 204)
Litirary 1,004 750 200 {50}
Bear Lake Utility 0 0 20,512 {20,512}
Contingency 0l J 9 0
Total Cther Expenditures 2,500 2,250 23,016 (20,766
Total Expenditures 173920 187,850 175,667 33,228
OTHER FINAMCING SCURCES
Cperating Transters In{Qut) G
Excess Revenue & Mher Financing Uses Owver
{Under] Expendilures [14.001)
Fund Balance - Beginning of Year 107.853
Fund Balance - End of Year $33.852

THE FOQOTNOTES ARE AM INTEGRAL PART OF THESE FINAMNCIAL STATEMEMTS



Other Supplemental



PLEASANTON TOWNSHIP, MANISTEE COLINTY
Balance Sheet
General Fund

A Of March 31, 2007

AsBets

Cash In Bank and Investments %114 384

Accounts Receivable 0]

Taxes Recaivabis o]

Cue Fram Other Agencies ¥

Due From Other Funds 1]
Taotal Assets %114,364

Liabilities and Fund Balance

Ligtulihes
Accounts Payable 520,512
Accrued Salanes & VWages )
Deferrad Hevenue £
Dua To Cther Funds 4]
Campensated Absences g
Total Liabilities 20,912
Fund Balance
Raserved for Equipment Replacemeant Q
Reserved for Road 30,040
nreserved 03,852
Total Fund Balance 43,892
Total Liabilties and Fund Balance 114 364

THE FOOTHOTES ARE AN INTEGRAL PART OF THESE FINAMCIAL STATEMENTS



PLEASANTON TOWHNSHIP, MAMISTEE COUNTY
Statement of Revenues, Expenditures and Changes in Fund Balance

{Zeneral Fund
For the Year Ended March 31, 2007
General

Fund
March 31, 2007

Feyvenug
Taxas 563,760
Admin Foas 12,813
Licenses and Permits 1,100
Charges for Services 3,630
IMterest & Rentals B.020
Ciher Ravenues 21.023
Dianations G
State Shared Revenue 58,494
Cable Franchize Fees 1.681
Feimbursements B85
Total Revenues 155 566
Expenditures
Current
Legisiative 31.208
General Government a0,371
Planning and Zoning 21428
Pubhc Warks 47 544
Zarning Board 0
Oither 23 M8
Total Expendituras 173,567
Excess Reverue [Expenditures) (14,0013
Operating Transhfers In {oul) Q
Fund Balance - Beginning of Year 107,853
Frior Period Adjustment 1
Fund Balance - End of Year $03.852

THE FOOTHOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



SPECIAL REVENUE FUND



PLEASANTON TOWNSHIP, MANISTEE COUNTY
Balance Sheet
Fire Fund

As Of March 31, 2007

Assets

Cash In Bank and Invastmeants 347403

Certificate of Deposit S0

Taxes Receivable 0
Total Assets 47 483

Liahilities and Fund Balance

Liahilities
Accounts Payable 0
Cue to Seneral Fund ]
Total Liabilities 0]
Fund Balance
Reserved for Equipment Replacemeant 0
LUnreserved 47,493
Total Fund Balance 47 493
Total Lighilities and Fund Balance $47.493

THE FOOTNOTES ARE AM INTEGRAL PART OF THESE FINANCIAL STATEMENTS



PLEASANTON TOWNSHIP, MANISTEE COUNTY
Staterment of Revenues, Expenditures & Changes in Fund Balance
Fire Fund

For The Year Ended March 31, 20067

Actual

Revenues
Propery Taxes $17 388
Cielinguent Tax 1453
Interest 0
Grants 0
Miscellaneous ]

Total Revenue 18.841
Expenditures
Contract Services 12,300
Adrinistrative 0
Insurance 0
Building Maintenance 1]
Equipment Supplies |
Miscalansous a
Cither ]

Total Expenditures 12,300

Excess Revenues (Expenditures) 6,541
Transfer In {out) o
Fund Balance - Beginming of Year 401,952
Fund Balance - End aof Year 347,493

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINAMCIAL STATEMEMTS



COMPONENT UNIT



PLEASANTON TOWNSHIP, MANISTEE COUNTY
Balance Sheet
Libirary

As Of March 31, 2007

Assels

Cash In Bank and Investmeants 311,725
Due From Other Funds {General} ]
Total Assats 11,725

Liabiliies and Fund Balance

Liabilities 0
Unreserved Fund Balance 11,725
Total Liahbilites and Fund Balance £11,725

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS



PLEASANTON TOWNSHIP, MANISTEE COUNTY
Statement of Revenues, Expenditures & Changes in Fund Balance
Library Fund

For The Year Ended March 31, 2007

_Reuenues
Taxes 52,400
Interest 136
Miscelaneous 400
Tatai Revenues 2036
Expenditures
Lawn Care 345
Snow Powing gan
Insurance 1,060
Bank Fees 2]
Miscellan=sous 103
Total Expendilures 2,346
Excess Revenue (Expenditures) 580
Transfer In {Out) 0
Fund Balance - Baginning of Year 11,135
Fund Balance - End of Year 511,725

THE FOOTNOTES ARE AN INTEGRAL PART OF THESE FINAMCIAL STATEMENTS



DAVID E. WILSON, CPA {231} 276-7668
P.Q. Box 205 Fax; [231) 276-TGBT

3015 M-13F E-mail: wilson@davidwilsoncpa,.com
Interlochen, Ml 49643

January &, 2009

Ta the Township Board
Pleasanton Township

We have audited the financial statements of the governmental activities. the business-type activities, the
aggregate discretely presemed component wnits, each major fund. and the aggregate remaining fund information
of Pleasanton Township for the year ended March 31. 2007, and have issued our report thereon dated January 8,
2005, Professional standards require that we pravide vou with the following information related ta our audit.

Our Eesponsibiiity under U3 Generally Accepted Auditing Standards

As stated in our engagement fetter dated Januwary 8, 2009, our responsibility, as described by professional
standards. s to express opnions about whether the financial statements prepared by management with your
aversight are fairly presented. in ail material respects, in conformity with U.S. generally accepted accounting
principles. Qur audit of the financial staternents does not redeve you or rnanagement of your respansibilities.

Sigrificant Audit Findings

Management is responsible for the selection and use of appropriate accounting policies, The significant
accounting policies usad by Fleasanton Township are dessribed n Mote 1 to the financial statements. No new
accounting policles were adopted and the application of existing policies was not changed during 2007, We nated
na transactions entered into by the governmental unit during the year for which there is a lack of authoritative
guidance or gonsensus. There are no significant tramsactions that have been recognized in the financial
staternents in a different period than when the transaction oocumed.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management's knowledge and experience about past and current events and assumptions about future events,
Certain accounting estimates are particularly sensitive because of their significance to the financial statements
and kecause of the possibility that future events affecting them may differ significantly fram those expected.

The disclosures in the financial statements are neutral, consistent, and clear. Certain financial staternent
disciosures are particularly sensitive because of their significance to financial statemant users.

We encountered ne significant difficulties in dealing with management in performing and completing cur audit,

Frofessional standards require us to accumulate all knewn and likely misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate 'evel of management. Management
has cormected all such misstaternents.  In addition, none of the misstatements detected as a result of audit
proceduras and corrected by management were material, ether individually or in the aggregate. to the financial
staternents taken as a whole.

For purpases of this letter, professional standards define a disagreement with management as a financial
accounting, reporting, ar auditing matter, whether or not resoived to our satisfaction, that could te significant to
the financial statements ar the auditor's report. We are pleased to report that no such disagreements arose during
the course of our audit.

Member of AICFA
Member of Michigan Aszociation of Certified Fublic Accountants



We have requested certain representations from management that are included in the management
representation letter dated January 6, 2008

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a "second opinion” on certain situations. If a consultation involves application of an accounting
principle to the governmental unit's financial statements or a determination of the type of auditor's opinion that
may be expressed on those statements, our professional standards require the consulting accountant to check
with us lo determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the governmental unit's auditors. However, these
discussions occurred in the normal course of our professional relationship and our responses were not a condition
to our retention,

This information is intended solely for the use of the Township Board and management of Pleasanton Township
and is not intended to be and should not be used by anyone other than these specified parties.

Very truly yours,

Lﬁ\r -.__;k E__ t\,’:[ Wt & ﬁ Ir}"'

David Wilson CPA



